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THE PECULIARITIES OF DEBTS RECEIVABLE ACCOUNTING
ACCORDING TO THE NATIONAL AND INTERNATIONAL STANDARDS: A
COMPARATIVE ASPECT

In Ukraine, since the beginning of formation of market relations and so far, a lot of urgent and impor-
tant questions, connected with debts receivable accounting, have been existed. Therefore, it stipulates con-
stant considering of normative acts and regulating documents, working out of the new ways of perfection of
the organization and methods of calculations with debtors. The question of debts receivable management
and accounting is rather an important and complicated element, because the financial condition of an enter-
prise depends to a great extent on presence and efficient management of this type debts.

The question of debts receivable accounting is regulated by the Ukrainian Law "About Accounting
and Financial Reporting in Ukraine", national standards of accounting (SA) and international standards of
financial reporting (ISFR), as debts receivable refers to the enterprise assets and influences determination
of the real financial condition of the enterprise.

The comparative analysis of the aspects of debts receivable accounting according to the national
and international standards of accounting has been conducted in the article. The peculiarities of accounting
have been considered and common and distinctive features of debts receivable accounting have been de-
termined both according to SA and to ISFR.

Key words: indebtedness, liabilities, debtors, debts receivable, comparative analysis of the aspects
of debts receivable accounting, international standards of accounting, national standards of accounting.
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Statement of the problem and its connection  year at the enterprise. Nowadays, the question of debts
with important scientific and practical tasks. In the  receivable accounting is regulated by the Law of Ukraine
modern world practice, management of debts receivable  "About Accounting and Financial Reporting in Ukraine",
is one of the most important and simultaneously one of National Standards of Accounting (SA) and International
the most complicated elements of management of liquid  Standards of Financial Reporting (I1SFR).
assets. Breaking of the normal cyclic process of its creat- Transition of Ukraine to international standards
ing and liquidation can not only cause the problems for  of accounting, requires for harmonization of standards,
enterprises (decrease in profitability of assets, loss of  which results in necessity of comparison of debts receiv-
their liquidity), but also causes the development of global able accounting aspects both national and international
crisis of non-paymentsin the economy of any country. ones, namely: determination of the term, classification,

Some scientist’s economists focus on the fact  acknowledgement and evaluation of debts receivable,
that the first signs of bankruptcy are increase of debts  determination of the reserve value of doubtful debts, ref-
receivable, ageing of debtor’s accounts, violating of the  lectionin the reporting.
balance of accounts payable and accounts receivable. The analysis of the latest publications on the

As aresult of the reform of accounting, enter-  problem. The question of debts receivable accounting
prises turn to conducting of the accounting and making of ~ according to the national and international standards was
the financial reporting according to the demands of the  paid attention to by a lot, of foreign and domestic scien-
International Standard of Accounting and International tists, among whom we can name: Butinets F.F., Blank
Standards of Financial Reporting, the problem of debts  I.A., Batehin S.D., Goretska L.L., Gubachova O.M.,
receivable accounting is becoming more acute with every ~ SopkaV.V., Skorba O.A., Nashkerska G.V., Melnick S.I.
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and others.

Both in Ukraine and abroad, there is no com-
mon concept of debts receivable essence. Interpretation
of debts receivable essence by domestic scientistsis close
to determination of the above — mentioned one in SA 10
"Debts Receivable". According to it, debts receivable are
determined as "the sum of debts receivable for a certain
date and are divided by the degree of assurance in their
liquidation into hopeless and doubtful” [1]. So F.F. Buti-
nets interprets the concept of debts receivable as " sum the
of the enterprise debts for a certain date" [9]. A.Z. Popov
calls debts receivable as "debt to the advantage of an en-
terprise” and determines as "this or another part of eco-
nomic means of an enterprise, which departed from the
composition of the given enterprise and isin real disposal
of other enterprises, playing the role of capital there" [9].

Kireytsev G.G. thinks that "debts receivable are
the demands for payment. Debt requirements are an
equivalent of the debt of the person who must carry out
the obligations; both the debts and debt requirements are
considered from the point of view of their realization
term"[12].

But the broadest thought is the thought which
the majority of scientists and practical workers keep to,
that is determination of debts receivable as debts [6].

The term "debts receivable" in international
standards of accounting is significantly different by the
content, also we can distinguish accounts receivable and
receivables[14].

Accounts receivable are the sums which are re-
ceived from the customers and reflected in the enterprise
books but aren’t confirmed by the bills, drafts or accep-
tances, that isthe total sum that has to be paid by the deb-
tors.

Receivables are the requirements to the third
persons for obtaining in the future money, goods and ser-
vices. Such debts receivable include calculations for
debts obtaining from the buyers, who got an installment
plan, debts by the bills, debts of the employees, debts of
insurance companies by liquidating of property losses
[15].

Among foreign authors debts receivable are in-
terpreted as those appeared in the process of realization of
goods, works and services. For example, Ye. Brigham
determines debts receivable as "the sums, expected from
the clients for already sold goods' [8].

In the current national standards of accounting
there are arguments concerning interpretation, acknowl-
edgement and evaluation of debts receivable. That's why
there is a demand for investigation the essence of debts
receivable taking into account the demands of the interna-
tional practice.

Forming of the aims of the research. The aim
of the article is a comparative analysis of the aspects of
debts receivable accounting by the national standards and
international standards of accounting.

Giving an account of the main results and
their substantiation. The standard of accounting 10
"Debts Receivable" clearly determines the main metho-
dological principles of formation of the data in the ac-
counting about debts receivable and their revealing in the
financial reporting. In contrast to the national standards of
accounting, the international standards don't envisage a
separate standard for debts receivable accounting. The
principles of such debt accounting can be found in dif-
ferent standards, namely: ISFR 1 "Introduction of the
Financial Reporting" — reflection of debts receivable in
the financial reporting; ISFR 18 "Income”, ISFR 16 "The
main means' - recognition of short-term debts receivable
without announced interest rate, discounting of the future
cash receipts and application of the efficient interest
rate during estimation of long-term receivables; ISFR 32
"Financia Instruments: Presentation”, ISFR 39 "Financial
Instruments. Acknowledgement and Estimation” , ISFR
9" Financia Instruments' - acknowledgement and debts
receivable accounting as a financial instrument and stop-
ping acknowledging it as an asset; ISFR 7 "Financia
Instruments: Statement of the Information" — demands for
revealing the information about debts receivable in the
reporting.

A comparative analysis of the aspects of debts
receivable accounting by the national and international
standardsis givenintable 1.

Tablel

Comparison of the aspects of debtsreceivable accounting by international and national standards*

Operation SA

ISA(ISFR)

Deter mination
certain date.

Debts receivable is the sum of deb-
tors debtsto the enterprise for a

According to ISA 32 debts receiva-
ble are determined as a financia as-
set. There is no determination of

Classification
non-payment:

debts receivable.
Classification of debts receivables Acco_rd_mg t_o IS_A 1, debts recaivable
. are divided into:
for production, goods, works, ser-
S ) i non-current (long-term) and
vicesiscarried out by grouping of current

debts receivable by the terms of its

- current debts receivable
- long-term debts receivable.

According to ISA 39 debts receiva-
ble are divided into:

- initiated by on enterprise;

- not-initiated.
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Continue of table 1

Acknowledgement of debts
receivable

Debts receivable are acknowledged
as an asset if there is a probability of
an enterprise getting future econom-
ic profits and its sum can be for cer-
tain determined (issue 5 of SA 10).

Acknowledgement of the financial
asset occurs when the organization
becomes a party of the contract
(agreement), when the commitment
on the financial instrument appears.

Estimation of the debtsreceivable

During placing to a balance, debts
receivable for the production, goods,
works, services are valued by a pri-
mary value and for the date of the
balance by genuine merchandising
cost. Genuine merchandising cost is
the primary cost of debts with calcu-
lating the reserve of doubtful debts
SA10.

Estimation of current debts receiva-
bleiscarried out for the date of oc-
curring and for the date of conclud-
ing the balance by the primary cost
or genuine cost of realization respec-
tively.

During primary acknowledgement of
the financial asset one should esti-
mate it by its prime cost which isa
fair cost of the compensation given
or received for it. After the primary
acknowledgement, the debts receiv-
able are acknowledged by amortized
prime cost with application of the
method of determination by the ef-
fective interest rate. Amortized
prime cost of the financial asset is
the sum according to which the fi-
nancial asset was estimated during
primary acknowledgement with cal-
culating of any partial writing off
(directly or with application of the
reserves calculation) on diminishing
utility (ISFR 39). The estimationis
carried out for the date of occurring,
date of liquidation and date of mak-
ing balance by the sum of the issued
bill, taking into account a discount
(in case of payment in the period of
adiscount presence) and by the sum,
corrected with a discount respective-

ly.

Deter mination of the value of the
doubtful debtsreserve

The value of the doubtful debts re-
serve is determined by one of these
methods:

- application of the absolute sum of
doubtful debts;

- application of doubtedness coeffi-
cient.

By the method of application of the
absolute sum of doubtful debts, the
value of the reserve is determined on
the base of the analysis of solvency
of separate debtors.

By the method of application of the
coefficient of doubtedness, the value
of the reserveis calculated by mul-
tiplying of the sum of debts receiva-
ble balance at the beginning of the
period by the doubtedness coeffi-
cient.

The methods of determining the val-
ue of the doubtful debts reserve in
the internationa standards are not
envisaged.

Reflection in reporting

By genuine redlization value.

Don't require reflection of debts
receivable in the balance except the
doubtful debts reserve.

* Compiled by the authors on the basis[1- 4]

With the aim of generaizing of the information
about the enterprise debts receivable, calculations are
used in accounting both in the national and in the interna-

tional practice.
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Table2
Thelist of the calculationsfor the debtsreceivable accounting in domestic and foreign practice *
Domestic practice Foreign practice

"Long-term financial investments'
18 "L ong-term debts receivable" " Calculations before obtaining"
34 " Short-term bills obtained" " Advance payments to suppliers and other liquid assets’
36 "Calculations with buyers and customers' "Discounts for payment on time"
37" Calculations with different debtors' "Lost discounts for payment on time"
38" Doubtful debts reserve" "Costs for doubtful debts"

"Reserve for the doubtful debts receivable"

* Compiled by the authors on the basis [5; 7]

In the foreign practice, in contrast to the domes-  common and different features in debts receivable ac-
tic one, application of a general caculation plan isn't  counting, has been conducted:
envisaged. - inthe national standards the norms of account-
In the international practice of debts receivable  ing are clearly regulated and if one doesn't keep to them,
accounting, the system of giving discounts is widely it will lead to acertain responsibility.
used. The discounts which are given to the buyers are - in the international standards the general (ba-
divided into two groups: sic) rules of classification, estimations and acknowled-
- trade discounts - the size of the proposed diss  gement of debts receivable have been given, but the con-
count can be changed depending from the volume of the  crete definition of these aspects hasn't been reflected and

ordered things; it gives the leaders of the enterprise possibility to be more
- cash discounts are given with the aim of stimu-  independent and self-dependent.
lating of the advance payment. In Ukraine nowadays there is a clear norm of

For reflecting them in accounting such calcula-  conducting the accounting while the foreign companies
tions are used: "Discounts for the payment on time" and  have the possibility to choose forms of the accounting,
"Lost discounts for the payment on time". In Ukraine, methods of reflecting in the financial reporting the infor-
such mechanism of discount accounting is not envisaged. mation about certain accounting objects as well as during

Giving an account of the main results and  determining of the proper level of the essence, reflect
their substantiation. So, the comparative analysisof the  only all proper data of the accounting in the reporting.
aspects of debts receivable accounting by the national and As aresult of the reform, demand for harmoniza-
international standards of accounting, by the results of  tion of accounting results in necessity to improve home
which the conclusion can be made about presence of both  system of debts receivable accounting.
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OCOBEHHOCTU YYETA OEBEUTOPCKOMN 3A0OMKEHHOCTU MO
HALIMOHAJIbHBbIM U MEXXOAYHAPOHbLIM CTAHOAPTAM:
CPABHUTEJIbHbIN ACIEKT

B YkpaunHe ¢ Havyana dopMMpoBaHns PbIHOYHbBIX OTHOLLIEHMI 1 NO CeN AeHb CYLEeCTBYEeT MHOMo akK-
TyanbHbIX U BaXHbIX BOMPOCOB, CBA3aHHbIX C y4eTOM 0ebnTOPCKOM 3a00IPKEHHOCTU. OTO COOTBETCTBEHHO
0obycnoBnuBaeT NOCTOSIHHbBIN NEPECMOTP HOPMAaTUBHbLIX aKTOB W pPerfamMeHTUPYoWNX JOKYMEHTOB, paspa-
BGOTKa HOBbIX MyTEN COBEPLUEHCTBOBAHWS OpraHv3auMM M MeTOAMKM pacyeToB C¢ gebutopamu. Bonpochl
ynpaBneHus n yyeta OebuTopcKon 3ag0/MKEHHOCTU SABMSETCS BECbMa BaXHbIM W CMOXHBIM 3NIEMEHTOM,
BeAb (PMHAHCOBOE COCTOSIHWE MPEAnpUATUS B 3HAYUTENbHOW CTEeMNeHM 3aBUCUT MMEHHO OT Hanuums un ad-
(hEKTMBHOIO yrnpaBreHus 3TUM BUOOM 3a[0DKEHHOCTMU.

Bonpocbl yyeta gebutopckon 3agormkKeHHOCTU pernameHTupyetcst 3akoHoM YkpauHbl «O Gyxran-
TEPCKOM y4yeTe U (hMHAHCOBOW OTYETHOCTM B YKpauHe», HauuoHarbHbIMU MOMOXEHUAMU (CTaHOapTamm)
6yxrantepckoro ydeta (M(C)BY) u mexgyHapogHbIM cTaHgaptam duHaHcoBow otvyeTHoctn (MCPO), no-
CKONbKY AebuTopckas 3a40/MKEHHOCTb OTHOCUTCSI K COCTaBy akTMBOB MpeanpuaTusi U BNUMSET Ha onpegene-
HVMe peanbHOro PMHAHCOBOIrO COCTOSAHWSA NpeanpusaTus. B ctatbe NpoBedeH cpaBHUTENbHbBIN aHanNn3 acnek-
TOB yyeTa AebuTopCKOM 3a40MKEHHOCTH MO HAUMOHAMNbHBIM U MeXAYyHapOAHbIM cTaHAapTam byxrantepcko-
ro ydeta. PaccMoTpeHbl 0COGEHHOCTM y4eTa 1 YCTAHOBIMEHO Kak obLme Tak U OTNnYMTENbHbIE 0COBEHHOCTH
yyeTa gebutopckon 3agomkeHHocTn no M(C)bY n MCoO.

KnioyeBble cnoBa: 3aJ0/mKeHHOCTb, obsizaTenscTBa, Aebutopbl, AebuTopcKkas 3a40iKEHHOCTb,
CpaBHMTENbHbIA aHanNM3 acnekToB y4yeTa AebuUTopckon 3ad0ImKeHHOCTH, MeXAyHapoaHble cTaHaapTel Oyx-
ranTepckoro y4eTa, HalMoHarnbHble cTaHAapTbl GyxranTepckoro yyeTa.
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OCOBJIMBOCTI OBJIIKY AEBITOPCbKOI 3AEOPFOBAHOCTI 3A
HALIOHANNbHUMU TA MDKHAPOAHUMU CTAHOAPTAMM:
NMOPIBHANbHUU ACINEKT

B YkpaiHi Big nodyatky (oopMyBaHHSA PUHKOBUX BiAHOCWH i JOHWHI iCHYE YMMano akTyarnbHUX Ta BaX-
NBUX NWTaHb, NOB’A3aHMX 3 0bnikom AebiTopcbkoi 3aboproBaHocTi. Lie BianosigHO 06yMOBNOE NOCTIVHMI
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nepernsii HOPMaTUBHUX aKTIB i PErMamMeHTYHUNX OOKYMEHTIB, pO3pOONEHHsT HOBUX LUNAXIB Y4OCKOHANEHHS
opraHisauii Ta meToauMkm po3paxyHkiB 3 pgebitopamu. [lMuTaHHa ynpaeniHHA Ta obniky aebitopcbkoi
3ab0proBaHOCTi € 4OCUTb BaXXNMBMM Ta CKITAQHUM €NeMeHTOM, ajpke (PiHaHCOBMI CTaH NigNpMeEMCTBA 3Hau-
HOIO MIpPOIO 3aneXuTb caMe Big HasiBHOCTI Ta e(PeKTMBHOIO ynpasniHHS LUM BMAOM 3ab60proBaHocCTi.

MuTaHHa ob6niky aebiTopcbkoi 3ab60proBaHOCTI pernameHTyeTbcs 3akoHOM YKpaiHu «[1po Gyxran-
Tepcbkuin 06nik Ta cpiHaHCOBY 3BITHICTb B YKpaiHi» , HaUiOHaNbHMMK NONOXEHHsIMK (CTaHZapTamu) Gyxran-
Tepcbkoro o6bniky (M(C)BO) Ta mixHapogHumu cTaHgapTamm diHaHcoBoi 3BiTHOCTI (MC®3), ockinbku
nebiTopcbka 3aboproBaHicTb BIAHOCUTLCSA A0 CKNagy akTUBIB NigNpMEMCTBA i BMIMBAE Ha BU3HAYEHHS pe-
anbHOro cpiHaHCOBOro CTaHy nignpuvemcTBa. Y cTaTTi NPOBEAEHUA MOPIBHAMBHWI aHamni3 acnekTtiB o6rniky
nebiTopcbkoi 3ab0proBaHOCTi 32 HaLioOHaNbHUMM Ta MiKHAapOOHUM cTanHAapTamu OyxranTepcbkoro obniky.
PosrnsHyTo ocobnuBocTi 06miky Ta BCTAHOBMEHO SK CMiMbHI Tak i BiAMIHHI pucu o6rniky gebiTopcbkoi
3aboprosaHoctTi 3a [1(C)BO Ta MCEO.

KnrwouoBi cnoBa: 3aboproBaHicTb, 3000B'si3aHHs, [AOebitopu, aebiTopcbka 3aboproBaHicTb,
NOpPIBHANBHUIA aHani3 acnekTiB obriky aebiTopcbkoi 3aboproBaHOCTi, MiKHAPOAHI CTaHgapTn Byxrantepchb-
koro obniky, HauioHanbHi cTaHaapTu ByxranTepcbKkoro obniky.
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