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ASPECTS OF FINANCIAL ANALYSIS OF THE COMPANY'S EQUITY
IN MODERN CONDITIONS

The purpose of the research is to analyze the scientific works on the o study approaches to conduct-
ing financial analysis of industrial equity of enterprises in the theoretical and practical aspect, justification of
the need to formulate a comprehensive approach for such aanalysis of the equity of the enterprise in the
management system.

The analysis of the works of scientists showed that when conducting a financial analysis of an enter-
prise's equity, it is mainly conducted in the context of the analysis of the financial condition of the enterprise,
both in the overall assessment and in absolute and relative terms, which is not complete in the current condi-
tions of managing the enterprise resources and sources of their formation.

The scientific result of the research is the formation of a comprehensive approach to the financial
analysis of the equity of an industrial enterprise, which is relevant in the current market conditions of opera-
tion of enterprises and covers the analysis of its dynamics, structure, turnover, profitability, risk and its pro-
tection. The practical importance of this work is directed to the use of this method of equity analysis as a tool
of financial analysis in the modern conditions of management of industrial enterprises to ensure the efficien-

cy of their activities and management.
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Statement of the problem and its connection
with important scientific and practical tasks. Capital is
a basic structural component of the development of any
business, and capital, which is focused on long-term eco-
nomic success at is complex, multidimensional and,
therefore, an under-researched economic category, and
there are various approaches to defining and structuring
it. In particular, the imbalance in the capital structure is
one of the important problems of the activity of any busi-
ness entity and often leads to a decrease in the efficiency
of its activity and a decrease in the values of financial and
economic indicators. In addition, one of the main causes
of the crisis for most Ukrainian business entities is the
existence of an uneven capital management system, in-
correct definition and calculation of the ratio between
equity and attracted capital, ensuring its efficient use and
risks. That is why it is very important for an industrial
enterprise to develop tools for determining such a bal-
ance, to conduct a qualitative analysis of equity capital, to
timely and effectively adapt approaches to such assess-
ment in the current conditions of internal and external
environment of the enterprise functioning.

The analysis of the latest publications on
the problem. The works of scientific and practical direc-
tion by Antonyuk O.P., Barabash N.S., Blanka 1.0,
Vlasyuk N.I., Deeva N.M., Mnyha Ye.V., Polyakova
G.B., Tsal-Tsalko Y.S., Sheremeta O.O. and other schol-
ars are devoted to Investigation of aspects of financial
analysis, including the equity of the enterprise. However,
it should be noted that some aspects of financial equity
analysis and the study of the nature of these categories
are still debatable and need further investigation and
elaboration.

Forming of the aims of the research.The pur-
pose of the research in the article is to analyze and sys-
tematize the economic scientific and educational litera-
ture on issues of economic essence, composition and
classification, aspects of financial analysis of the equity
of an industrial enterprise in modern conditions.

The achievement of this goal is conditioned by
the following tasks: analysis of approaches to equity
structuring; study of aspects of the financial analysis of
equity of an enterprise and its carrying out by the materi-
als of the enterprise of food industry of Odessa region;
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forming recommendations on a comprehensive approach
to the analysis of the equity of an enterprise in modern
conditions. The object of study is the equity of an enter-
prise, and the subject of the study - theoretical and practi-
cal approaches to the formation and conduct of financial
analysis of equity in enterprises in modern conditions of
their operation. The theoretical and practical basis is the
study of domestic and foreign scientific and practical
works on this problem, information materials of Internet
sites.

To solve the problems of the study, the follow-
ing methods were used: the method of structural-logical
analysis (when forming the structure and logic of article);
systematic benchmarking, synthesis and grouping method
(to analyze approaches to the classification of capital and
equity of the enterprise); method of absolute and relative
values, comparative analysis, graphical method (for con-
ducting financial analysis of equity of an industrial enter-
prise).

Giving an account of the main results and
their substantiation. A study of the statistical dynamics
of changes in the structure of equity of enterprises by

,~§$4’.w

type of economic activity of Ukraine for six years (at the
beginning of the year, Fig.1) shows that since 2015 the
structure of registered capital, additional capital has
changed dramatically and there is uncovered loss, which
has a negative tendency to increase [1].

Such changes in the formation of equity of en-
terprises by type of economic activity of Ukraine were
affected by the economic crisis of 2015. Given the low
value of retained earnings, there the relevance of effective
equity management becomes clear, because it is due to
this component is an increase in equity and expansion of
economic activity.

Thus, the analysis of the dynamics and structure
of the balance sheet of enterprises by type of economic
activity of Ukraine for six years (Table 1) shows an in-
crease in the balance sheet currency by 90% [1].

The asset structure of the balance sheet of enter-
prises by type of economic activity of Ukraine has a sta-
ble ratio of current and non-current assets. Note that the
share of non-current assets is 42-49%, and non-current
assets - 50-57%.
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Fig. 1. Dynamics of change in the structure of equity of enterprises by type of economic activity
of Ukraine for 2014-2019*
*compiled by author based on sources [12]
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Table 1
Dynamics and structure of the balance of enterprises by types of economic activity
of Ukraine for 2013-2019*
Non-current assets Current assets Non-p urrent assets and Balance
Years disposal groups
thousand UAH | % thousand UAH | % thousand UAH [ % thousand UAH
ASSETS
2013 2639813169,3 46,21 3069041563,6 53,73 3420077,2 0,06 5712274810,1
2014 2717620345,2 45,34 3271954021,3 54,58 46912054 0,08 5994265571,9
2015 3960148877,9 49,05 4108602679,3 50,89 5031819,2 0,06 8073783376,4
2016 4212813136,0 42,16 5772816523,9 57,78 6161551,7 0,06 9991791211,6
2017 4303282789,2 43,20 56508174194 56,72 7678851,8 0,08 9961779060,4
2018 4584315559,2 42,14 6285066560,4 57,78 8668508,4 0,08 10878050628,0
2019 4844512941,6 42,14 6640282371,6 57,77 10180115,5 0,09 11494975428,7
LIABILITIES
Liabilities related to
non-current assets
. Long-term liabilities Current liabilities and disposal groups
Equity . g, Balance
Years and provisions and provisions and net asset val_ue
of non-state pension
funds
thousand thousand thousand thousand thousand
UAH % UAH % UAH % UAH % UAH
2013 | 1950374877,8 | 34,14 | 1070722135,4| 18,74 | 2689338170,9|47,08| 1839626,0 | 0,03 | 5712274810,1
2014 | 1480658001,0 | 24,70 | 1359925672,9| 22,69 |3151253038,8|52,57| 2428859,2 | 0,04 | 5994265571,9
2015 | 2288741367,5 | 28,35 | 1668157966,0| 20,66 |4114903221,6|50,97| 1980821,3 | 0,02 | 8073783376,4
2016 | 2445803708,0 | 24,48 | 1696870653,7| 16,98 | 5846688669,2|58,51| 2428180,7 | 0,02 | 9991791211,6
2017 | 2458527641,4 | 24,68 | 1730977377,4| 17,38 | 5769538995,9|57,92| 2735045,7 | 0,03 | 9961779060,4
2018 | 2708576887,7 | 24,90 | 1757580586,2| 16,16 |6408553734,3(58,91| 3339419,8 | 0,03 | 10878050628,0
2019 | 3092765858,7 | 26,91 | 1633717580 | 14,21 | 6764591798,3|58,85| 3900191,7 | 0,03 | 11494975428,7

* Compiled by author based on sources [12]

Analysis of the structure of liabilities of the bal-
ance sheet of enterprises by type of economic activity of
Ukraine shows that most of the current liabilities and
provisions are from 47% to 59% . Equity ranks second in
the structure of the balance sheet and its share ranges
from 24% to 34%. Long-term liabilities and provisions
cover up to 22% of the sources of assets of Ukrainian
enterprises [1].

The study showed that such proportions could not
but affect the efficiency of enterprise equity management
by type of economic activity of Ukraine. And each owner
has a task to develop and improve the management sys-
tem of equity, to find leverage to «increase (decrease)
equity, the order of formation of reserve (insurance) capi-
tal, the order of formation and use of additional capital,
methods of reinvestment in corporate rights, taxation op-
erations that involve an increase (decrease) in registered
capital, etc. [2], as the coefficient of financial independ-
ence ranges from 24.48% to 34.14%, while the regulatory
value of this figure must be more than 50% [1].

According to the experience of domestic enter-
prises, it is an effective system of effective equity man-
agement that protects interests, minimizes risks and
demonstrates the effect of the use of invested funds is a

prerequisite for those enterprises that are interested and
preferred by investors [2].

We will carry out the analysis of the own capital
of the enterprise with the help of the data of the enterpris-
es of the food industry of Odessa region both unprofitable
CJSC «Odesakonditer» (Closed Joint-Stock Company
«Odesakonditer»), and profitable — LLC «Druzhba SVK»
(Druzhba  Silskogospodasky  Kooperativ,  Limited
Liability Company).

To analyze the composition, structure and
dynamics of the company's equity and its profitability,
consider the data of tables 2-4, according to the form
number 1 «Balance sheet (Statement of financial
position)» [3,4].

Table 2-3 shows that the equity of the enter-
prise in 2018 compared to 2017 decreased by 7 044 thou-
sand UAH. or 73.66%. This was due to an increase in the
uncovered loss of the enterprise by UAH 7,044 thousand.
or 10.0%, which is a negative trend. In 2019, compared to
2018, equity continued to decline and thus decreased by
UAH 11,408 thousand during the period. or 452.88%.
The reason for this was the increase in uncovered loss by
UAH 11,408 thousand. (or by 14.71%).
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Table 2
Analysis of the composition, structure and dynamics of equity enterprises (CJSC «Odesakonditer»)
Cod Deviation
Indeces ”?lee 2018 from 2017 2019 from 2018
abs. % abs. %
Total e_:qu.lty, UAH thousand, 1495 -7 044 73,66 .11 408 452,88
including:
1. Registered (share) capital, 1400 } . . .
thousand UAH.
-in% to equ|ty 318,53 X -554,97 X
2. Capital in revaluation, thousand UAH. 1405 - - - -
- in% to equity - X - X
3. Additional capital, thousand UAH. 1410 - - - -
- in% to equity 1839,76 X -3205,46 X
4. Reserve capital, thousand UAH. 1415 - - - -
- in% to equity 182,45 X -317,87 X
5. Retained earnings 1420
(uncovered loss), thousand UAH. -7044 10,0 -11408 -14.71
- in% to equity -2 340,73 X 4078,30 X
6. Unpaid capital, thousand UAH. 1425 - - - -
- in% to equity - X . X
7. Capital withdrawn, thousand UAH. 1430 - - - -
- in% to equity - - . -
* Calculated by the authors on the basis of the financial statements
** In the beginning of the year
Table 3
Analysis of the composition of equity enterprises (CJSC «Odesakonditer»)*,**
2017** 2018** 2019** Deviation
. Line 2018 2019
AT code | UL % Lnoveand| % lihousana| % | from | from
2017 2018
Total equity,
UAH thousand, 1495 9563 100 2519 100 -8 889 100 X X
including:
1. Registered
(share) capital, 1400 10 893 113,9 10893 | 432,43 | 10893 | -122,54 | 318,53 | -554,97
thousand UAH
2. Capital in
revaluation, 1405 - - - - - - - -
thousand UAH.
3. Additional
capital, thou- 1410 | 62916 657,9 62916 |2497,66 | 62916 | -707,80 | 1839,76 |-3205,46
sand UAH.
4.Reserve capi-
tal, thousand 1415 6 239 65,23 6 239 247,68 6 239 -70,19 | 182,45 | -317,87
UAH.
5. Retained
earnings
(uncovered 1420 | -70485 | -737,03 | -77529 (-3077,77| -88937 | 10,01 |-2340,74| 4078,30
loss), thousand
UAH.
6. Unpaid capi-
tal, thousand 1425 - - - - - - - -
UAH.
7. Capital with-
drawn, thousand 1430 - - - - - - - -
UAH.

* Calculated by the authors on the basis of the financial statements
** In the beginning of the year
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Table 2-3 shows that the equity of the enter-
prise in 2018 compared to 2017 decreased by 7 044 thou-
sand UAH. or 73.66%. This was due to an increase in the

2018, equity continued to decline and thus decreased by
UAH 11,408 thousand during the period. or 452.88%.
The reason for this was the increase in uncovered loss by

uncovered loss of the enterprise by UAH 7,044 thousand.
or 10.0%, which is a negative trend. In 2019, compared to

UAH 11,408 thousand. (or by 14.71%).

Table 4
Analysis of Return on Equity (CJSC «Odesakonditer»)*, **
Indicators Line code Absolute deviation
2018 from 2017 2019 from 2018
£ et profit (1oss) of the enterprise ® Ne 2, p. 2350 (2355) 8 258 4364
2. Average annual capital of the enterprise,
thousand UAH *, ® Ne 1, p. 1300 -7 305 -3213,5
including:
— fixed capital * @ Ne 1, p. 1095 2 680,5 3030,5
— working capital * DO Nel, p.1195 -9 985,5 -6244
including - own working capital * @D Ne 1, p.1495 — p.1095 -13 853,5 -12 256,5
3. Return on equity, % 15,72 -15,14
4. Return on fixed capital, % X 108,51 -17,23
5. Return on working capital, % X 15,63 -33,91
6. Return on equity working capital, % X X X

* Calculated by the authors on the basis of the financial statements

** In the beginning of the year

The analysis of the dynamics of profitability of
the enterprise capital is carried out according to the forms
No. 1 «Balance sheet (Statement of financial position),
forms Ne 2 «Statement of financial results (Statement of
comprehensive income)» [4] and (Table 4) show that that
in the reporting year in comparison with the previous
indicators of return on capital of the enterprise increased:
total capital - by 15.72% p., due to a decrease in net loss
by 8258 thousand UAH. and a decrease in the average
annual amount of capital by UAH 730 thousand; fixed
capital - by 108.51% due to the reduction of net loss by
UAH 8 258 thousand. and from the average annual
amount of fixed capital by UAH 2 680,5 thousand;
working capital - by 15.63% due to the reduction of net
loss by UAH 8258 thousand. and reduction of the average
annual amount of working capital by UAH 9,985.5
thousand; of working capital - by 188.32% p. at the
expense of reducing the net loss by UAH 8258 thousand.
and a decrease in the average annual amount of working

relatively positively characterize the activity of the
enterprise. If we compare 2019 with 2018, we can
conclude that during this period the return on capital of
the enterprise decreased: total capital - by 15.14%, due to
an increase in net loss by 4364 thousand UAH. and a
decrease in the average annual amount of capital by UAH
3,213.5 thousand; fixed capital - by 17.23% due to an
increase in net loss by 4364 thousand UAH. and an
increase in the average annual amount of fixed capital by
UAH 3,030.5 thousand; working capital - by 33.91% due
to an increase in net loss by 4364 thousand UAH. and
reduction of the average annual amount of working
capital by UAH 6,244 thousand owner’s equity decreased
by UAH 12,256.5 thousand. Such changes negatively
characterize the activities of the enterprise.

The analysis of the financial stability of the
enterprise by partial indicators is carried out according to
the form number 1 "Balance sheet (statement of financial
position)" using the Table 5 [3,4].

capital by UAH 13853,5 thousand, these changes
Table 5
Analysis of financial stability of the enterprise by partial figures (CJSC «Odesakonditer»)*,**
Algorithm Normative
Indicators of calculation 2016** 2017** 2018** 2019**
. value
by the line code
1. Ratio of antonomy 1495
(Kant) 1900 0,5 0,26 0,07 -0,29 more 0,5
2. Ratio of relation-
ship of attracted and | 1595+1695+ +1700 1,02 2,84 13,15 -4,41 less 1,0
own funds (Ky) 1495
1495 — 1095
3. Availability of own or magnifica-
current assets (Kaca) 1495 + 1595 — 14763 1488 -12944 -23025 tion
1095
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Continue of table 5

Algorithm Normative
Indicators of calculation 2016** 2017** 2018** 2019** value
by the line code

4. Equity maneuver- 1495 — 1095
ability factor (Kman) 1495 06 0,16 13 259 0.4..0.6
5. Security ratio of 1495 — 1095
working capital with | 1195+1200 037 0,05 -0,64 1,42 0.1
own current assets
(Ks)

* Calculated by the authors on the basis of the financial statements

** In the beginning of the year

Table 5 shows that the coefficient of autonomy
during each of the studied periods, 2016-2019, is not
within the norm, which indicates the instability and
financial dependence of the company on external
creditors.

The ratio of borrowed and own funds is also not

within the norm and shows that at the beginning of 2016
the company by 1 UAH. equity attracted UAH 1.02.
borrowed funds, in 2017 - UAH 2.84, in 2018 - already
UAH 13.15. and in 2019 this figure reached a negative
value of -4.41 UAH. Such changes in the ratio negatively
characterize the activities of the enterprise.

Table 6
Analysis of enterprise equity (CJSC «Odesakonditer»)*, **
. Deviation
Indicators
2018 from 2017 2019 from 2018
1. Equity protection ratio (Kpr); (1410+1415) /1495 20,22 -35,23
2. Equity risk ratio (Krr); (1495-1410-1415) / (1410+1415) —0,04 -0,17
3. Registered Capital Protection Ratio (Krcpr); 1415/1495 1,83 -3,18
4. The coefficient of development of the enterprise (Kde);
(1415+1420-(1415+1420))/2350 X X
5. Return on equity (Kre); 0,28** 4,75%*
(2350 or 2355) / (0,5%(1495+1495***)) x100% s ’
6. Equity turnover (Ket); 2000/(0,5% (1495+1495%*%*)) 0,56 -3,74

* loss-making activity of the enterprise

** calculated by the authors on the basis of the financial statements

*** {0 previous year
**** in the beginning of the year

As the calculation showed (Table 6) in 2018,
compared to 2017, the company's equity protection ratio
increased by 20.22, due to a decrease in equity by almost
4 times, which is negative. The equity risk ratio tends to
decrease due to an increase in the uncovered loss of the
enterprise. The protection ratio of the registered capital
increased by UAH 1.83 of reserve capital for 1 UAH.
equity, which is negative. The coefficient of development
of the enterprise for the period 2017-2018. and return on
equity have a negative value and due to unprofitable
activities of the company has no path of development and
close to bankruptcy. The turnover of equity ranges from
2.19 to 2.75, but with a reduction in net income and
equity of the enterprise. If you compare the results of
2019 with 2018, you can see that the company has
reduced the ratio of equity protection by 35.23, due to the
decrease in equity, which is negative. The equity risk
ratio tends to decrease due to an increase in the
uncovered loss of the enterprise. The protection ratio of
the registered capital decreased by UAH 3.18. reserve
capital for 1 UAH. Equity, which is negative. The
coefficient of enterprise development for the period 2018-

2019. And return on equity are negative due to
unprofitable activities of the enterprise. The turnover of
equity ranges from 2.75 to -0.99 with a reduction in net
income and equity of the enterprise.

Table 5, Fig. 3 shows that the coefficient of
autonomy during the period under study is not within the
norm, which indicates the instability and financial
dependence of the enterprise on external creditors.

The ratio of attracted and own funds is also
outside the normal range and shows that the enterprise at
the beginning of the previous year attracted UAH 1.02.
loans, by 1 UAH. equity at the end of the previous year -
UAH 2.84, at the end of the reporting year - already UAH
13.15; the value of this indicator increases to 13.15,
which negatively characterizes the activity of the
enterprise.

The enterprise has its own working capital in the
previous year, the value of which decreases and is
negative at the end of the reporting year, which caused a
decrease in the value of the maneuverability of equity
capital at the end of the reporting year.
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Fig. 3 Analysis of financial stability of the enterprise by partial figures (CJSC «Odesakonditer»)*
* calculated by the authors on the basis of the financial statements

The value of the working capital provision ratio
with own working capital has an unstable value during
the previous year and a negative value in the reporting
one. Thus, the analysis of indicators of financial stability
of the enterprise allows to conclude that ineffective
investment of funds in the activity of the enterprise and
financial instability of functioning of the enterprise in the
market tares place.

However, traditional financial analysis needs to
be supplemented with equity indicators, which allow to

(balance liability line 1410 + balance liability line 1415)

systematize information about the security and efficiency
of using the equity of an industrial enterprise in its work
and includes separate indicators of business activity,
profitability. Finding values within the norm is important
for shareholders of the company [5].

Yes, the Equity Protection Ratio (Kpr) is the
ratio of the amount of additional and reserve capital to the
amount of equity. That is, the formula has the following
form [5, 8]:

Kpr = balance liability line 1495 (1)
Equity Risk Ratio (Krr) is the ratio of the capital to additional and reserve capital [2]:
difference between equity and a dditional and reserve
(balance liability line 1495 - balance liability line 1410 — balance liability line 1415) @)
Krr = (balance liability line 1410 + balance liability line 1415)

The Registered Capital Protection Ratio (Krcpr)

is defined as the ratio of reserve capital to authorized
capital [5,8]:

balance liability line 1415

Krepr =

The coefficient of Development of the
Enterprise (Kde) is defined as the ratio of the increase in

balance liability line 1495 ®)

reserve capital and retained earnings to the amount of net
profit [5, 8]:

((current year balance liability line 1415 + current year balance liability line 1420 -

Kde =

previous year balance liability line 1415 + previous year balance liability line 1420)

Return on Quity (Kre) means the ratio of net

line 2350 of the income statement “)

income to the average annual amount of equity of an
enterprise [5, 8]:

line 2350/2355 of the income statement

Kre =

(0,5%( balance liability line 1495 in the current year + balance liability line 1495 in the (5)

previous year)) x100%
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Equity turnover (Ket) is the ratio of net income

from sales to the average annual amount of equity [5, 8]:

line 2000 of the income statement

Ket =

(0,5 % (balance liability line 1495 in the current year + balance liability line 1495 in ©)

the previous year)

Equity gains (EG) are defined as the difference

EG =

According to the income approach, the cost of
equity equals the ratio of net income to the average
annual amount of equity, that is, in fact, equal to the
value of the return on equity.

Thus, these indicators allow to obtain the
following information about the status, risks and
protection of equity of an industrial enterprise [5,8]:

1. Equity Protection Ratio: Demonstrates a
portion of equity that performs a hedging function in an
enterprise. High value indicates a large reserve fund and
additional invested capital, which can be used in the
event of unforeseen processes in the enterprise and
deterioration of the type of financial stability.

2. Equity risk ratio: the value of the indicator is
an indication of the level of risk of the company losing
the amount of its statutory capital and accumulated
retained earnings. In the event of deviation from the
normative value, the confidence in the enterprise itself
decreases, because in case of crisis situations there is a
risk of non-repayment of the creditors' funds. The
normative value is 5 and above. In case of deviation, it is
advisable to work towards increasing the statutory capital
of the enterprise.

3. Ratio of share capital protection: the ratio
indicates the security-status of the statutory capital in the
event of difficult unforeseen situations in the enterprise.
If the value is low, such as zero, then this is a direct
violation of the law. According to the current legislation,
the coefficient must be at least 0.15. If the figure is lower,
it is recommended that in the following years, in
accordance with the legislation they should, increase the
reserve fund by 5% every year.

4. Self-financing rate of development of an
enterprise: means the ability of an enterprise to develop at
the expense of carrying out effective activity, which
generates considerable profit. The low value of the
indicator indicates that most of the profits of the company
were taken out of circulation, in particular for payment of
dividends to shareholders.

5. Return on equity: allows you to determine the
effectiveness of the equity of the company, that is, funds
belonging to shareholders. Usually, a high value is a
positive indicator. In turn, low value indicates inefficient
movement of capital in the enterprise, which leads to a
decrease in its value. The upward trend has been a
positive trend for several years.

6. Equity turnover: Indicates how many goods
and services the enterprise has been able to produce to
provide clients with equity investment in this year for
each hryvnia. The constant increase in the use of equity is
a positive trend and reflects its growth. Thus, increasing

between the amount of equity in the current year and the
previous year [5, 8]:

balance liability line 1495 in the current year + balance liability line 1495 in the previous year  (7)

the amount of equity is one of the key goals of any
business enterprise, so a significant increase in equity
may indicate effective management, sound financial,
commercial, competitive, industrial policies and more.

7. Equity Costs According to the Income
Approach: The profit-and-loss approach to capital
appreciation assumes that the fee for using it is the
amount of profit received by the enterprise, but in fact the
shareholder-owned equity value has increased by that
amount. If the cost of equity is high, then it is advisable
for the company to attract alternative sources of funds —
borrowing ones.

To effectively manage equity, businesses
recommend that it should be analyzed for the following
relative indicators [5,8], using equity indicators (Table 6).

As the calculation showed in 2018, compared to
2017, the company's equity protection ratio increased by
20.22, due to a decrease in equity by almost 4 times,
which is negative. The equity risk ratio tends to decrease
due to an increase in the uncovered loss of the enterprise.
The protection ratio of the registered capital increased by
UAH 1.83 of reserve capital for 1 UAH. equity, which is
negative. The coefficient of development of the enterprise
for the period 2017-2018. and return on equity have a
negative value and due to unprofitable activities of the
company has no path of development and close to
bankruptcy. The turnover of equity ranges from 2.19 to
2.75, but with a reduction in net income and equity of the
enterprise. If you compare the results of 2019 with 2018,
you can see that the company has reduced the ratio of
equity protection by 35.23, due to the decrease in equity,
which is negative. The equity risk ratio tends to decrease
due to an increase in the uncovered loss of the enterprise.
The protection ratio of the registered capital decreased by
UAH 3.18. reserve capital for 1 UAH. equity, which is
negative. The coefficient of enterprise development for
the period 2018-2019. and return on equity are negative
due to unprofitable activities of the enterprise. The
turnover of equity ranges from 2.75 to -0.99 with a
reduction in net income and equity of the enterprise.

Thus, on the example of CJISC «Odesakonditer»
we considered the activities of a loss-making enterprise.
Now we have the opportunity to analyze and compare the
same calculated indicators for the company LLC
«Druzhba SVK», which is demonstrating profitable
activities.

To analyze the composition, structure and dy-
namics of equity of the enterprise and its profitability, we
use the data of tables 7-9 according to the form Ne 1
«Balance Sheet (Statement of financial position)» [6,7].
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Table 7
Analysis of the composition, structure and dynamics of equity enterprises (LLC «Druzhba SVK»)***
Deviation
Indeces Code 2017 from 2016 2018 from 2017 2019 from 2018
line abs. % abs. % abs. %

Total equity, UAH thousand, 1495 | 29156 | 2020 | 20046 | 12,12 | -10371 | 535
including:
1. Registered (share) capital, thousand 1400 - - - - -19528 | -98,56
Uﬁlo_/lo to equity -2,33 X -1,24 X -10,06 X
2. Capital in revaluation, thousand UAH 1405 - - - - -336 -100
- in% to equity -0,04 X -0,02 X -0,17 -100
3. Additional capital, thousand UAH. 1410 - - - - -61 -
- in% to equity - X -0,01 X -0,03 X
4. Reserve capital, thousand UAH. 1415 -2264 | -4,83 -7877 | -17,65 18204 | 49,54
- in% to equity -6,82 X -6,85 X 11,00 X
5. Retained earnings (uncovered l0ss), 1420 31460 | 41,08 | 28783 | 2664 -8650 6,32
thousand UAH.
- in% to equity 9,19 X 8,12 X -0,74 X
6. Unpaid capital, thousand UAH. 1425 - - - - - -
- in% to equity - - - X - X
7. Capital withdrawn, thousand UAH. 1430 - - - - - -
- in% to equity - - - - -

* Calculated by the authors on the basis of the financial statements

** In the end of the year

Table 7 shows that the company's equity in 2017
compared to 2016 increased by 29 156 thousand UAH. or
by 20.29%. This was due to an increase in retained earn-
ings of the company by 31 460 thousand UAH. or
41.08%, which is a positive trend. In 2018, the upward
trend continues: equity increased by UAH 20,946 thou-
sand. or 12.12% due to the increase in retained earnings

by UAH 28,783 thousand. or 26.64%. In 2019, equity
decreased by UAH 10,371 thousand. or 5.35%. The rea-
son for this is the decrease in retained earnings by UAH
8,650,000. (or 6.32%), share capital by UAH 19,528
thousand. (or 98.56%), capital in revaluations and addi-
tional capital by 100%. At the same time, the reserve cap-
ital increased by UAH 18,204 thousand (49.54%).

Table 8
Analysis of Return on Equity (LLC «Druzhba SVK»)*, **
Absolute deviation
Indicators Line code 2017 from 2018 from 2019 from
2016 2017 2018
1. Net profit (loss) of the enterprise, thou- D Ne 2 i i
sand UAH. p. 2350 (2355) 11990 3361 20737
2. Average annual capital of the enterprise, D Ne 1
* o

'ghousapd .UAH , p. 1300 29131 29944 20 217
including:
— fixed capital * @ Ne 1, p. 1095 7096,5 16 345,5 -11 350

. . ® Nel
_ *

working capital p.1195 220345 13598,5 8867
. . . . ® Nel
- * -

including - own working capital p.1495 — p.1095 21936,5 8705,5 6062,5
3. Return on equity, % 3,26 -5,94 -15,16
4. Return on fixed capital, % X 13,85 -25,15 -43,58
5. Return on working capital, % X 3,93 -7,05 -23,23

* Calculated by the authors on the basis of the financial statements

** In the end of the year

The analysis of the dynamics of return on capital
of the enterprise (Table 8) shows that in 2016 and 2017
indices of the return on capital of the enterprise increased
respectively: total capital - by 3.26%, due to an increase

in net profit by 11 990 thousand UAH. and an increase in
the average annual amount of capital by UAH 29,131
thousand; of fixed capital - by 13.85% due to an increase
in net profit by UAH 11,990 thousand. And from the
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average annual amount of fixed capital by UAH 7096.5  net profit by 3361 thousand UAH. and an increase in the
thousand; working capital - by 3.93% due to an increase  average annual amount of working capital by UAH
in net profit by UAH 11,990 thousand. and an increase in ~ 13,598.5 thousand; own entity - by 5.87% due to a
the average annual amount of working capital by UAH  decrease in net profit by 3361 thousand UAH. and
22,034.5 thousand; of own entity - by 3.87% due to an  increase of own entity by UAH 8705.5 thousand. In 2019,
increase in net profit by UAH 11,990 thousand. and an ~ compared to 2018, indices of the company's return on
increase in the average annual amount of own entity by  capital decreased: total capital - by 15.16%, due to a
UAH 21,936.5 thousand, these changes positively  decrease in net profit by UAH 27,737 thousand, but with
characterize the activities of the enterprise for the period.  an increase in the average annual amount of capital by
But in 2018 and 2019 there is a tendency to reduce  UAH 20,217 thousand; of fixed capital - by 43.58% due
certain indicators of profitability. Thus, in 2018 compared  to a decrease in net income by UAH 27,737 thousand.
to 2017, indices of the return on capital of the enterprise  and reduction of the average annual amount of fixed
decreased: total capital - by 5.94%, due to a decrease in  capital by UAH 11,350 thousand; own entity - by 23.23%
net profit by 3361 thousand UAH, but with an increase in  due to a decrease in net profit by UAH 27,737 thousand.
the average annual amount of capital by 29 944 thousand  and an increase in the average annual amount of working
UAH. ; fixed capital - by 25.15% due to a decrease in net  capital by UAH 8,867,000; of own entity - by 23.39%
income by 3361 thousand UAH. and an increase in the  due to a decrease in net profit by UAH 27,737 thousand
average annual amount of fixed capital by UAH 16,345.5  and reduction of own entity by UAH 6062.5 thousand.
thousand; working capital - by 7.05% due to a decrease in

Table 9
Analysis of financial stability of the enterprise by partial figures (LLC «Druzhba SVK»)***
Algorithm Normative
Indicators of calculation 2016** | 2017** | 2018** | 2019**
. value
by the line code
. 1495
1. Ratio of antonomy (Kgnt) 1900 0,98 0,99 0,94 0,86 more 0,5
2. Ratio of relationship of attracted 1595+1695+ +1700
and own funds (K;) 1495 0,02 0,01 0,06 0,17 less 1,0
1495 — 1095
3. Availability of own current or e
assets(Kyey) 1495 + 1595 — 1095 96 867 [117 542 |124 489 |133 091 | magnification
4. Equity maneuverability factor 1495 — 1095 0,67 0,68 0,59 0,57 0,4..0,6
(Kman) 1495
5.'Secur|ty ratio of working capital 1495 — 1095 0,97 0,99 0,90 0,77 01
with own current assets (Ks)

* Calculated by the authors on the basis of the financial statements
** In the end of the year

The ratio of borrowed and own funds (Table 9)  equity is within the established limits, but with each
is also within the norm and shows that at the beginning of ~ passing year there is a decrease. The value of the ratio of
2016 the company by 1 UAH. equity attracted UAH 0.02.  working capital to own entity has a stable value during
borrowed funds, in 2017 - UAH 0.01, in 2018 - UAH  2016-2018, but in 2019 compared to 2018 decreases by
0.06. and in 2019 this figure reaches UAH 0.17. Such  0.13. Thus, the analysis of indicators of financial stability
changes in the ratio positively characterize the activities  of the enterprise allows to draw a conclusion about
of the enterprise. effective investment of money in activity of the enterprise

The company has its own working capital for all ~ and financial stability of functioning of the enterprise in
years of the period, the amount of which increases with  the market.
each passing year. The coefficient of maneuverability of

Table 10
Analysis of enterprise equity (LLC «Druzhba SVKx»)*, **, ***
Deviation
Indicators 2017 from 2018 from 2019 from
2016 2017 2018
1. Equity protection ratio (Kpr); (1410+1415) /1495 -0,07 -0,07 0,11
2. Equity risk ratio (Krr); (1495-1410-1415) / (1410+1415) 0,81 1,4 -1,93
3. Registered Capital Protection Ratio (Krcpr); 1415/1495 -0,07 -0,07 0,11
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Continue of table 10

Deviation
Indicators 2017 from 2018 from 2019 from
2016 2017 2018
4. The coefficient of development of the enterprise (Kde); -0.26 -0.15 03
(1415+1420-(1415+1420))/2350 ' ' '
5. Return on equity (Kre);
(23500r2355)/(0,5%(1495+1495%*)) x100% 0,03 0,06 0,15
6. Equity turnover (Ket); 2000/(0,5% (1495+1495%%*)) 0,23 -0,07 -0,19

* Calculated by the authors on the basis of the financial statements

** To previous year
***|in the end of the year

From Table 10 we have the opportunity to obtain
information on the status, risks and protection of equity
of Druzhba SVK LLC:

1. The ratio of equity protection in the period
from 2016 to 2018 decreases, but in 2019 there is an
increase.

2. The risk ratio of equity according to the norms
must be 5 and above. For all of the 4 years only in 2018,
it is approaching the value and is 4.27. For all other years
it ranges from 2.06 to 2.87.

3. The coefficient of protection of the authorized
capital in accordance with current legislation must be at
least 0.15, which we can observe on the example of our
company. Since 2018, there has been an annual increase
in its level to 0.30, although in 2016-2018 there was a
decline from 0.33 to 0.19.

4. The coefficient of development of the
enterprise by self-financing shows unstable values in
2016-2018, when it decreases, but since the end of 2018
there is a tendency to increase it.

5. Return on equity during the period from 2016
to 2017 grew annually, which served as a positive
phenomenon. But since 2018, it has fallen sharply, for
example, in 2019 by 0.15. This indicates an inefficient
movement of capital in the enterprise, which leads to a
decrease in its value.

6. The indicator of return on equity shows that in
2016-2017 there was a constant increase in the intensity
of use of equity, which was a positive trend and reflected
its growth. But starting in 2018, its value decreased by
0.07 and 0.19, respectively.

The definition of a system of effective equity
management in a newly created or existing enterprise is a

prerequisite and guarantee of stable development of fi-
nancial and economic activities [10-11], as a result of
research of literature sources [10-11], we offer five stages
of the system of effective capital management.

Conclusions and prospects of the further in-

vestigations. The conducted research allows to make
the following conclusions:

1. The sustainable development of domestic
enterprises, ensuring their efficiency  and
competitiveness in modern conditions requires a
systematic approach to managing the equity of the
enterprise, the formation of an effective management
policy, the first stage of which is a qualitative
comprehensive financial analysis in the previous period,
which was formed and analyzed in this work, namely:
analysis of the composition, structure and dynamics of
the company's own capital; analysis of financial stability
indicators of the enterprise, characterizing the equity of
the enterprise and its relation with the attracted funds;
analysis of the relative indices of equity: risk ratio of
equity; enterprise development; return on equity; equity
turnover; increase in equity.

2. The definition of a system of effective equity
management in a newly created or existing enterprise is a
prerequisite and guarantee of stable development of fi-
nancial and economic activities. As a result of research of
literature sources, we offer five stages of the system of
effective capital management: management of the process
of equity formation, formation of a system of effective
assessment of equity, determining the optimal structure of
equity, management of the process of using equity, man-
agement of the process of maintaining and increasing
equity, which requires further research and development.
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ACMNEKTU ®IHAHCOBOI'O AHANI3Y BITACHOI'O KANITANY
nanPUEMCTBA B CYHACHUX YMOBAX

MeToto gocnimkeHHa B AaHin nybnikauii € aHanis HaykoBUX npalb BYEHMX 3 BUBYEHHS NigxoniB 00
nposefeHHs (hiHaHCOBOro aHanizy BNacHoOro kanitany nignpueMcTs B TEOPEeTUYHOMY i NPaKTUYHOMY acnekTi,
06r'pyHTYBaHHA HeOOXiQHOCTI Ta hOPMYyBaHHSA KOMMIEKCHOTO MigXo4y Takoro aHanidy B CUCTEMi ynpaBniHHA
HVUM. AHani3 pobiT BY4EeHMX NOKa3as, Lo Npu NpoBedeHHi hiHaHCOBOro aHanidy BNacHoro kanitany nignpuem-
CTBa BiH, B OCHOBHOMY, NPOBOANTLCSA B KOHTEKCTI aHanidy (piHaHCOBOro CTaHy NiANpUEMCTBA K B 3aranbHii
OLiHLi, TaK i B aBCOMNOTHOMY i BiJHOCHOMY BMPAXXEHHI, LLIO HE € MOBHUM B Cy4aCHWX YMOBaXx ynpasriiHHA pe-
cypcamu nignpuemcTsa i pxepenamu ix opmysaHHA. JOCnimKeHHS NigTBEPAMIIO, WO CTiINKMN PO3BUTOK BiT-
YM3HAHMX NIANPUEMCTB, 3abe3neyeHHs iX eeKTUBHOCTI Ta KOHKYPEHTOCMNPOMOXHOCTI B Cy4aCHMX yMOBax
BYMarae CUCTEMHOro nigxoay A0 ynpaeniHHA BriacHUMM KanitTanom nignpuemMctsa, popMyBaHHSA eeKTUBHOT
NOMITUKN YNPaBIiHHSA, NEPLUMM €TarnoM SKOi € SKICHUIN KOMMMEKCHWIA piHaHCOBMI aHani3 y nonepegHin nepi-
oA, skui 6yB chopMOBaHUIM Ta NpoaHarnisoBaHU y Ui poboTi, a came: aHani3 cknagy, CTPYKTypu Ta guHa-
MiKM BMaCcHOro Kanitany nianpuMeMcTBa; aHani3 nokasHWKIB piHAHCOBOI CTIMKOCTI, LLO XapaKTepusyoTb Briac-
HWIA KaniTan nianpuemcTBa Ta MOro 3B'A30K i3 3any4eHMMU KoLTamu; aHari3 Takux BaXnNuBKX BiAHOCHUX NO-
Ka3HMWKiB BMacHOro kanitany: KoemiuieHTy pn3nKy BriacHOro Kamnitany; KOeilieHTy po3BUTKY NiANPUEMCTBA;
peHTabenbHOCTI BNacHoro kanitany; obopoTHOCTI BflacHOro kanitany; NpUpocTy BRacHoro kanitany. 3anpo-
MOHOBAHWUM KOMMIEKCHMI Nigxig npoBeAeHHs (iHAHCOBOro aHanisy BracHoro kaTnitany nianpuemcrtaa 6yno
pO3paxoBaHO Ha MiacTaBi JaHUX ABOX MignpueMcTB 3a Tpu pokn — SAT «OpecakoHguTep» Ta TOB «[pyxba
CBK». B cTaTTi npoaHanisaoBaHO CTPYKTYpYy BKNafeHHs Kanitany nignpuemMcrasa B MOro akTMBM Ta AUHAMIKY
3MiHW CTPYKTYpW BriacHOro kanitany nianpMemMcTB 3a Buamu eKoOHOMIYHOI AisanbHOCTi YkpaiHu 3a 2014-2019
pOKW.

HaykoBum pesynbTaTtoM AocrigXeHHs € hopMyBaHHSA KOMMMEKCHOro niaxoAy A0 npoBeAeHHs di-
HaHCOBOro aHanidy BnacHoro kanitany nignpueMcTBa, WO € akTyarnbHUM B Cyd4acHUX yMoBax (OYHKLIOHYBaH-
HSA NiANPUEMCTB.

41


https://doi.org/10.1136/adc.88.2.95-a
mailto:k.natali_@ukr.net
mailto:markova.tetiana17@gmail.com
https://mail.ukr.net/classic#sendmsg,to=0W86EuvIEhaXfz7HfT7RfoC_9u1L9AiT9hN
https://orcid.org/0000-0002-8591-878X

[ ISSN 2312-847X EKOHOMIKA XAPYOBOI MPOMHUCJIOBOCTI Tom 13, Bumyck 1/2021 ]

MpakTuyHa 3Ha4YMMICTb JaHOI CTaTTi CNpAMOBaHa Ha BMKOPUCTAHHS AaHOro MeToAy aHarnisy BnacHoro
Kanitany sik iHCTpyMeHTY (hiHaHCOBOro aHari3y B Cy4acHMX yMoBax YrpaeniHHA nignpueMmcTBamm anis 3abes-
nevyeHHs1 e(PeKTMBHOCTI X (PYHKLIIOHYBaHHS Ta ynpaBiHHS.

KntoyoBi cnoBa: kanitan, BnacHuin kanitan, iHaHCOBUIM aHani3, KOMMNAEKCHUIA Niaxia, NignpuemMcTBo.
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